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(b) Each stationary tank used for the 
storage of specially denatured spirits 
shall be equipped for locking to control 
access to the denatured spirits. An ac-
curate means of measuring its contents 
shall be provided for each tank. 

(c) Storerooms and storage tanks 
shall be kept locked when unattended. 
A storage cabinet or locker kept inside 
a room which is locked when unat-
tended is considered to be adequately 
secured. 

§ 20.166 Stills and other equipment. 
If recovered denatured spirits or arti-

cles are to be restored on the permit-
tee’s premises, all equipment to be 
used in the restoration process shall be 
located on the permit premises. Dis-
tilling apparatus or other equipment, 
including pipelines, for restoration or 
for recovery, shall be constructed and 
secured in such a manner as to prevent 
unauthorized access to the denatured 
spirits and so arranged as to be readily 
inspected by appropriate TTB officers. 

§ 20.167 Recovered and restored dena-
tured spirits tanks. 

Suitable storage tanks shall be pro-
vided for recovered and restored dena-
tured spirits. Each storage tank for re-
covered and restored denatured spirits 
shall be— 

(a) Durably marked to show its ca-
pacity and use, 

(b) Equipped for locking to control 
access to the contents, and 

(c) Provided with an accurate means 
of measuring its contents. 

INVENTORY AND RECORDS 

§ 20.170 Physical inventory. 
Once in each calendar year and when 

requested by an appropriate TTB offi-
cer, each permittee shall perform and 
record a physical inventory of each for-
mula of new and recovered specially 
denatured spirits. 

(Approved by the Office of Management and 
Budget under control number 1512–0337) 

§ 20.171 Record of shipment. 
(a) Dealer. When a dealer transfers 

new or recovered specially denatured 
spirits to a distilled spirits plant or 
permittee in the normal course of busi-
ness or in accordance with § 20.216 or 

§ 20.231 of this part, the dealer shall 
prepare a record of shipment in accord-
ance with paragraph (c) of this section. 
Dealers shall consistently use the same 
record series for the record of ship-
ment. A dealer’s record of shipment 
shall show a serial number or other 
unique number. 

(b) User. When a user transfers new or 
recovered specially denatured spirits to 
a distilled spirits plant or permittee in 
accordance with § 20.216, 20.231, or 20.235 
of this part, the user shall prepare a 
record of shipment in accordance with 
paragraph (c) of this section. 

(c) Record. The record of shipment 
shall consist of an invoice, bill of lad-
ing or similar document which shows 
the following information: 

(1) Date of shipment; 
(2) Consignor’s name and address; 
(3) Consignee’s name, address, and 

permit number or distilled spirits plant 
registry number; 

(4) For each formula of specially de-
natured spirits— 

(i) The formula number, 
(ii) The number and sizes of con-

tainers, and 
(iii) The total quantity; and, 
(5) If the specially denatured spirits 

are recovered, the word ‘‘recovered’’ 
shall appear on the record. 

(Approved by the Office of Management and 
Budget under control number 1512–0337) 

§ 20.172 Records. 
In addition to the records required by 

this subpart, permittees shall maintain 
records required in subpart P of this 
part. 

(Approved by the Office of Management and 
Budget under control number 1512–0337) 

OPERATIONS BY DEALERS 

§ 20.175 Shipment for account of an-
other dealer. 

(a) A dealer may order specially de-
natured spirits shipped directly from a 
denaturer or another dealer to a cus-
tomer (dealer or user). 

(b) The dealer who ordered the ship-
ment of specially denatured spirits 
shall forward a copy of his or her per-
mit, Form 5150.9, and the consignee’s 
permit, Form 5150.9, to the person ac-
tually shipping the specially denatured 
spirits. 
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(c) The dealer who ordered the ship-
ment shall be liable for the tax while 
the specially denatured spirits are in 
transit and the person actually ship-
ping the specially denatured spirits 
shall not be liable. 

(Sec. 201, Pub. L. 85–859, 72 Stat. 1370, as 
amended (26 U.S.C. 5271)) 

[T.D. ATF–199, 50 FR 9162, Mar. 6, 1985, as 
amended at T.D. ATF–476, 67 FR 17939, Apr. 
12, 2002; 67 FR 20868, Apr. 26, 2002] 

§ 20.176 Packaging by a dealer. 

A dealer may package specially dena-
tured spirits in containers of any size 
necessary for the conduct of business. 
After filling packages, the dealer shall 
accurately determine the contents of 
each package. After filling drums, the 
dealer shall seal all the drum openings 
with the dealer’s own seals. Packages 
of specially denatured spirits shall be 
marked or labeled in accordance with 
§ 20.178. 

§ 20.177 Encased containers. 

(a) A dealer may package specially 
denatured spirits in unlabeled con-
tainers which are completely encased 
in wood, fiberboard, or similar mate-
rial. The total surface (including the 
opening) of the actual container of the 
spirits must be enclosed. 

(b) When specially denatured spirits 
are packaged in unlabeled containers, 
the dealer shall apply the required 
marks to an exposed surface of the 
case. The case shall be constructed so 
that the portion bearing the marks will 
remain securely attached to the en-
cased container until all the spirits 
have been removed. A statement read-
ing ‘‘Do not remove inner container 
until emptied,’’ or of similar meaning, 
shall be placed on the portion of the 
case bearing the marks. 

(Sec. 201, Pub. L. 85–859, 72 Stat. 1360, as 
amended (26 U.S.C. 5206)) 

[T.D. ATF–199, 50 FR 9162, Mar. 6, 1985, as 
amended at T.D. ATF–476, 67 FR 17939, Apr. 
12, 2002] 

§ 20.178 Marks and brands on con-
tainers of specially denatured spir-
its. 

(a) Required marks. Each dealer who 
fills packages of specially denatured 

spirits shall mark or label each pack-
age with the following information: 

(1) Quantity, in gallons, or in liters 
and gallons; 

(2) Package identification number or 
serial number (see § 20.179); 

(3) Name and permit number of the 
dealer; 

(4) The words ‘‘Specially Denatured 
Alcohol’’ or ‘‘Specially Denatured 
Rum,’’ or an appropriate abbreviation; 

(5) Formula number; 
(6) Proof, if the spirits were dena-

tured at other than 190° proof; 
(7) Denaturants used, if alcohol was 

denatured under an approved formula 
authorizing a choice of denaturants; 
and 

(8) Quantity of denaturants used, if 
the approved formula authorizes a 
choice of quantities of denaturants. 

(b) Location of marks. The dealer shall 
place the required marks on the head 
of the package or on the side of the 
case. 

(c) Other marks. Other marks author-
ized by this paragraph may not inter-
fere with or detract from the marks re-
quired by this subpart. The dealer may 
place marks other than the required 
marks on the Government head or Gov-
ernment side of the package if the 
other marks— 

(1) Are authorized by the appropriate 
TTB officer, or 

(2) Consist of a brand name, or con-
sist of caution notices, or consist of 
other material required by Federal or 
State law or regulations. 

(Sec. 201, Pub. L. 85–859, 72 Stat. 1360, as 
amended (26 U.S.C. 5206)) 

§ 20.179 Package identification num-
ber or serial number. 

(a) Requirement. A dealer who fills 
packages with specially denatured spir-
its shall mark each package with a 
package identification number, in ac-
cordance with paragraph (b) of this sec-
tion, or a serial number, in accordance 
with paragraph (c) of this section. 

(b) Package identification number. A 
package identification number shall 
apply to all of the packages filled at 
the same time on which all of the 
marks required by § 20.178 (a)(1) and 
(a)(3) through (a)(8) are identical. All of 
the packages in one lot shall be the 
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